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SUBJECT: MESSAGE FROM SECRETARY SIMON TO MINISTER KONAN 
BEDIE 

1. ON MARCH 31 SECRETARY SIMON SENT BY COMMERCIAL CABLE A 
MESSAGE TO HENRY KONAN BEDIE REGARDING ESTABLISHMENT OF A 
BUDGET SUBCOMMITTEE OF THE DEVELOPMENT COMMITTEE. THE 
TRANSMITTAL OF THIS MESSAGE WAS A MISTAKE AND NOT THE NORMAL 
PROCEDURE. PLEASE SEND FOLLOWING OFFICIAL TEXT TO BEDIE 
UNDER COVER OF A NOTE FROM THE AMBASSADOR. 

FROM: WILLIAM E. SIMON SECRETARY OF TREASURY, 

1. AS YOU KNOW WE IN THE U.S. BELIEVE THE DEVELOPMENT 
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COMMITTEE HAS GOTTEN OFF TO A GOOD START AND WE LOOK FORWARD 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


TO THE JUNE MEETING IN PARIS TO PURSUE VIGOROUSLY THE SEV- 
ERAL IMPORTANT SUBSTANTIVE ISSUES BEFORE THE COMMITTEE. 
MEANWHILE, I AM CONCERNED WITH THE CONFUSING OUTCOME OF 
EXECUTIVE BOARD DISCUSSIONS IN THE BANK AND FUND ON THE 
ADMINISTRATIVE BUDGET OF THE DEVELOPMENT COMMITTEE. I 
BELIEVE THAT THIS SHOULD NOT BE AN ISSUE THAT REQUIRES 
SUBSTANTIAL USE OF THE COMMITTEE'S LIMITED TIME IN PARIS, 

BUT IT IS NEVERTHELESS IMPORTANT TO RESOLVE THE BUDGET AND 
STAFFING ISSUE WITHIN THE JURISDICTION OF THE DEVELOPMENT 
COMMITTEE. 

2. TO ACCOMPLISH THIS IT WOULD BE USEFUL TO ESTABLISH AN 
ORDERLY PROCEDURE FOR ARRIVING AT INTERGOVERNMENTAL 
CONSENSUS ON THE DEVELOPMENT COMMITTEE BUDGET FOR FY 76 
BEFORE THE PARIS MEETING. ONE SUCH PROCEDURE MIGHT BE TO 
ESTABLISH ASUB-GROUP OF THE COMMITTEE COMPOSED OF 
REPRESENTATIVES OF THE MINISTERS WHICH COULD MEET TO 
DISCUSS THE BUDGET AND REPORT TO THE DEVELOPMENT COMMITTEE. 
THE COMMITTEE, IN TURN, COULD THEN EXPRESS ITS APPROVAL OF 
THE BUDGET TO THE BOARDS OF THE FUND AND BANK. 

3. BY THIS DEVICE THE COMMITTEE COULD ALLEVIATE MANY OF 
THE PROBLEMS WHICH PRESENTLY EXIST AND PREVENT THIS ISSUE 
FROMBECOMING THE SUBJECT OF INTERMINABLE SQUABBLING 
AMONG BUDGET EXPERTS. 

4. IF YOU WOULD FAVOR SUCH A PROPOSAL THE U.S. WOULD BE 
PLEASED TO SERVE ON THE BUDGET SUBCOMMITTEE ALTHOUGH THIS 
ISNOT ESSENTIAL. THE SUBCOMMITTEE COULD INCLUDE 3 OR 4 
OTHER MEMBERS, SUCH AS, FOR EXAMPLE BELGIUM OR GERMANY 
FROM EUROPE, KUWAIT FROM MID-EAST, MEXICO FROM LATIN 
AMERICA AND PHILIPPINES OR MALAYSIA FROM FAR EAST. 

PERHAPS MR. AL HAMAD WHO APPEARED TO BE A LEADER OF THE 
COMMITTEE DEBATE IN JANUARY, WOULD BE WILLING TO CHAIR 
THE SUBCOMMITTEE WHICH COULD THEN MEET IN KUWAIT. ALTER- 
NATIVELY, THE ASIAN DEVELOPMENT BANK WILL BE MEETING IN 
MANILA ON APRIL 24-26, AND THIS MIGHT OFFER A CONVENIENT 
LOCATION FOR A PHILIPPINE CHAIRED MEETING. 

5. I LOOK FORWARD TO WORKING WITH YOU IN ANY WAY THAT YOU 
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MIGHT REGARD AS HELPFUL IN ADVANCING THE PURPOSES OF THIS 
IMPORTANT COMMITTEE. INGERSOLB 
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